Economic values of milk, fat and
protein in the yield index
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Weights In the yield index
reflect net income from milk
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Weights in the Yield index

Weighting of kg milk, kg fat and kg protein in yield index

Nordic red breeds | Holstein | Jersey
Milk, kg -0.25 -0.25 -0.30
Fat, kg 0.55 0.55 0.65
Protein, kg 0.70 0.70 0.65

Why a negative weight on kg milk?
- Dairies how low/negative weight on kg milk
- Cost to produce lactose
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QD ARLAS MIOLKPRIS e

Arlas a contopris for konventionell mjélk hojs med 10,96re/kg (1,0 eurocent/kg) i december 2023. Darmed blir ~
Arlas a contopris for konventionell mjélk med hogsta kvalitet baserad pa GMO-fritt foder med deltagande i ONE
milk collection, klimatberédkningen och hallbarhetsersattningen 448,3 ore/kg.
Arlas a contopris for ekologisk mjolk 6kar med 21,8 6re/kg (2.0 €c/kg) i december 2023. DarmedblirArlasa
contopris for ekologisk mjolk av hogsta kvalitetmed deltagande i ONE milk collection, klimatberakningen och
hallbarhetsersattningen 515,5 6re/kg.
KONVENTIONELL EKO ;.

01.11.23 01.12.23 01.11.23 01.12.23 ,e)'--‘
Fettpris, SEK 4939 5071 5752  60.16 S
Proteinpris, SEK 5433 55.78 63.28 66.18
Avdragfoér kostnaderi samband med mjolkhamtningen, 6re -19.16 -19.16 -19.16 -19.16
Ravaruvarde 373.0 383.5 437.6 458.5
Hogsta kvalitet 149 15.3 17.5 18.3
Inte GMO foder 109 109
Klimatberdkning 109 10.9 109 10.9
Hallbarhetsersattning 180 18.0 18.0 18.0
Logistik- och évriga tilligg vid mjélkhamtning (ONE milk collection) 113 113 113 11.3
Baskostnader -16 -1.6 -1.6 -16
A contopris 437.4 448.3 493.7 515.5
Garanterad efterlikvid, minimum 163 16.3 16.3 16.3
Konsolidering, maximum' 109 10.9 109 10.9
Arlapris 464.6 475.5 520.9 542.7
'‘Exklusive ranta paindividuellt insatskapital och effekten av taket pa individuellt insatskapital
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Two cows — their yield

e e e
kg

Maja 92.7
Nellie 42.6 5.5 3.7 2.3 1.6

Kg ECM = Milk kg x 0.25 + fat kg x 12.2 + protein kg x 7.7

52.7x0.25+ 2.0x122+ 1.8x7.7=514
426 x025+ 23x122+ 1.6x7.7=514
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Two cows — their yield & income

e e e
kg

Maja 92.7
Nellie 42.6 5.5 3.7 2.3 1.6

Income = Milk kg x 0.14 + fat kg x 66.0 + protein kg x 59.4

(SEK)
52.7%x0.14+ 2.0x66.0+ 1.8 x59.4 = 246.1
426 x014+ 2.3 x66.0+ 1.6 x59.4 =254.4
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Two cows — their yield & income

e e e
kg

Maja 92.7
Nellie 42.6 5.5 3.7 2.3 1.6
s
(SEK/kg) | (SEK/kgECM)
Maja 51.4 246.1 4.67 4.79
Nellie 51.4 254 .4 5.97 4.95
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Feed costs

* Directly related to kg  Milk-, fat-, protein yield
ECM * Price model
« ECM from milk-, fat- and
* Average for 2022 Rl protein yield ]
. « 2.02 SEK per kg ECM
(conventional farm) cost

2.02 SEK per kg ECM

Feed margin (income over feed
costs)
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Feed margin

1. Calculate feed margin from a cow's milk, fat
and protein yield

2. Negative weight on milk yield = importance
of contents

IOFC = Milk kg %1-0.37 |+ fat kg x{41.4|+ protein kg x|43.8
(SEK)

527 x-037+ 2.0x414+ 1.8 x43.8=142.3
426 x-037+ 23x414+ 1.6 x43.8 =150.6
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Why a negative weight on kg milk?

Income:
0.14 x kg milk
Feed costs:
0.51 x kgmilk =2.02x kg ECM
=2.02 x 0.25 x kg milk

LI;Raw milk value + add?tional values}

Feed margin: 0.14 — 0.51 kg milk = -0.37 x kg milk
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All these weights ...

—mm Ko Proter

0.25 12.2
Income™ 0.14 66.0 59.4 " ARLA including
Feed margin ™ -0.37 41.4 43.8 202 SEKper ke
* Lower weight on kg milk in milk pricing model than in ECM

calculation

= |t costs to produce lactose, not much income from transporting
water

* F:P higher in ECM than in milk pricing model
= |t costs more to produce fat

NAV- Higher weight on Protein than on Fat in feed margin
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All these weights ...

—mlm Kg Protein

Feed margin ™

Yield index - ++ +4++

Selection for yield index aims at improving feed margin
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Bull selection
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MNAVET avelsvarden kittras MNAV Interbull Resul

NAVET avelsvarden mjolkrastjurar

VR Berner@

LG 2021-12-15 Egenskap Antal déttrar Antal besattningar med dttrar i

WE Barbar

Uppfiédare Gardejer Per Maller Avkastning - . RDCFINMO0OO000048388
Kaasing Juverhilsa - -
Exteridr - -

VAT STETL N Mordiska rdda raser

Rasandelar RDCDMKFO03136303579

RDCDNEMOO0000038486

Stamboksnummer . -
FAY SRE ORDM  CAY BSW HOL MRF
SWE 138480 47 30 6 6 5 4 1 Tillbaka till avelsvarden Monogena egenskaper
DMK 38486

Senaste berdkningsdatum 3r 02.04.2024 ? Visa effekti [) Danmark [ Finland Sverige

Egenskap Avelsvarde ~ NAV l3nderna Kommentar _ Sverige
Tjurens Medeltal Tjurens | Medeltal
effekt effekt
Avkastning 4 113
Mjolk (305-d, kg) 72 -978,8 9761 -989,7 9967
Fett (305-d, kg) 112 +16,3 433 +16,0 443
Protein (305-d, kg) 99 -1,1 355 -1,1 369
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VR Berner
— compared to base and ‘What-if’

Kg Kg ECM Feed
Protein margin
(SEK)

Base 9 967 10 737 30 895
population

VR 8 977 459 368 10677 31 875
Berner (-990) (+16) (-1)

"What-if 9 967 459 368 10 924 31513
Berner” (0) (+16) (-1)
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Take home

Weights in the yield index reflect net income
from milk

Selection for yield index aims at improving
feed margin
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Thank you!
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